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ARCH seems to be an increasingly destructive month, 
so far as fire losses are concerned, for the statistics 
compiled by The Journal of Commerce and Commercial 
Bulletin show that the fire loss last month in the United 
States and Canada aggregated $14,715,400, against $11,202,- 
150 in March, 1904, and $9,907,650 in the same month in 
1903. The first quarter of 1905 contributed $56,684,500 to 
the year’s ash heap, compared with $39,164,800 in the first 
three months of 1903. Last year’s losses in the first quarter 
amounted to $123,043,350, but included those due to the great 
Baltimore conflagration. On the whole, the growth of fire 
losses appears to be outstripping that in insurable values, not- 
withstanding the many improvements in fire-fighting facili- 
ties which have been introduced in the last year or two. 





LAWSUIT brought by the German-American Insur- 
ance Company against certain electric lighting com- 
panies, to recover the amount of a loss claim paid by the 
insurance company because of a fire started by wires alleged 
to have been improperly placed, was decided a few days ago 
by the Appellate Division of the Supreme Court of New York 
in favor of the insurance company. Justice McLaughlin, in 
the course of the opinion, says: 

The case is a novel one, in that it affirms the rights of the insurance 
company to cover any loss to property where it can be shown that 
the damages were caused by the negligence of any party or corporation. 

The amount of loss involved in this particular instance was 
about $100,000; but the chief importance of the decision lies 
in the establishment of a precedent which may tend to render 
public utility corporations more careful in future, with the 
possibility of heavy penalties as an alternative. 





MPEDIMENTS in the path of the South-Eastern Tariff 
Association, in its efforts to bring about the general ac- 
ceptance of fifteen per cent commissions by local agents in 
association territory, have been the law of Virginia, and a 
similar one recently enacted in North Carolina, prohibiting 
companies from limiting the commissions to be received 
by their agents from other companies represented by such 
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agents. Heretofore, in North Carolina and other States (ex- 
cept Virginia), if a local agent was willing to limit his com- 
missions to be received from any company in his agency to 
fifteen per cent, association and co-operating companies were 
content to place their agencies with him, regardless of the 
fact that he might also represent non-members. The mem- 
bers of the South-Eastern Tariff Association, in other words, 
were willing to take their chances of getting their propor- 
tionate share of the business, of average quality, with the 
non-board companies, if both were on the same footing as to 
commissions. They asked no odds, but merely an even 
chance. If, however, they cannot legally make agreements 
with their agents as to the remuneration which the latter shall 
receive, it is apparent that the companies paying fifteen per 
cent are likely to be seriously handicapped when the repre- 
sentation of companies paying higher commissions is ac- 
cepted by their agents. It is but natural that the cream of 
the business would go to the high-commission companies, 
while the skimmed milk would remain for the fifteen per cent 
companies. It begins to look as though a policy of absolute 
separation is the only feasible one for the South-Eastern 
Tariff Association to adopt and follow, at least in States in 
which such laws as those above alluded to are in force. It is 
anticipated that this will be one of the most important matters 
which will arise for settlement at the coming annual meeting. 





HE SPECTATOR has kept its readers informed as to 
the fire insurance situation in Arkansas, after the King 
anti-compact bill passed the legislature and became a law. It 
was accepted as a foregone conclusion that the companies 
doing business in that State would all withdraw, leaving 
propetyowners without insurance. The law went into effect 
March 28, and all the agency companies withdrew with the 
exception of two, these remaining for the purpose of testing in 
the courts the constitutionality of the anti-compact law. But 
the moral effect of the withdrawal of the companies was lost 
by the action of the companies themselves. For. some time 
before the law went into effect the companies, according to 
report, had been canceling their policies in force having but 
a short time to run, and replacing them with policies issued 
for long terms. These policies are not affected by the new 
law and, of course, are valid contracts. It thus appears that 
propertyowners in Arkansas are, substantially, as well pro- 
tected by insurance as they ever have been, and the moral 
lesson that was to be taught by the withdrawal of the com- 
panies has been negatived. Had the companies canceled all 
existing policies at the time of their withdrawal, leaving 
propertyowners unprotected by insurance, the lesson would 
have been one to impress not only the legislators of that State, 
but of all other States, showing them that by imposing pro- 
hibitive conditions upon insurance companies they were in- 
flicting a most serious injury upon their own citizens. Such 
action would have aroused the people of Arkansas to a realiza- 
tion of the infamous character of such laws, and would 
undoubtedly have led to the repeal of the objectionable anti- 
compact statute, with the requirements of which it is impos- 
sible for many of the companies to conform. The lesson 
would have been a radical one, but well deserved by the . 
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propertyowners who permitted the legislature to enact such 
legislation at the command of an erratic governor. But as 
the companies took care of the propertyowners before the law 
went into effect, they have lost popular support, and few per- 
sons, outside of insurance men, take any interest in the 
matter. They say that it is simply a question for the courts 
to decide, and are indifferent as to the issue. Test cases have 
been presented to the courts, and will be decided as soon as 
possible, but meantime the companies are prohibited from 
writing new business in Arkansas, and the old business is 
provided for. The moral effect of the withdrawal of the 
companies has been negatived by their act in canceling their 
short-term policies and writing them for longer periods. Other 
States are likely to take their cue from this situation, and next 
winter may see drastic anti-compact bills passed in a number 
of States. 
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HE provisions of some of the bills introduced at Albany 
this year are evidently the products of a mind diseased 

or desirous of making a burlesque of State legislation. The 
insurance committees of the two houses are overloaded 


with bills for consideration, many of which are so ridicu- . 


lous that the committee probably will not give them a 
thought, but consign them to the crematory designed to re- 
ceive the abortive efforts of callow legislators. There is, for 
instance, the bill introduced by Senator Riordan, who hails 
from one of the lower wards of New York city. It provides 
_ that no person or corporation shall publish or circulate in the 
State of New York “a report or statement, written or printed, 
as to the financial condition or the financial resources or the 
value of securities held by the life and fire insurance com- 
panies or banks and trust companies,” unless the publishers 
shall have a paid-up capital stock of at least $200,000 and 
obtain a license from the Insurance Department. It further 
requires that the publishers of such statements shall deposit 
with the Superintendent of Insurance the sum of $200,000 
in approved securities before they can obtain such licenses. 
Any person violating this law is to be adjudged guilty of a 
misdemeanor and punished by fine or imprisonment, or both, 
the imprisonment not to exceed one year and the fine not to 
exceed $10,000. It will be noted that the power to grant 
licenses is vested in the Insurance Commissioner, who has 
nothing to do under the statutes with banks and trust com- 
panies, thus ignoring the banking department entirely. 
Daily papers are to be exempt from the operation of this law. 
This bill, if it were possible for it to become a law, would 
prevent any magazine or trade journal “except daily news- 
papers” from printing the annual statement or abstracts 
therefrom of any insurance company, bank or trust com- 
pany, either in its advertising columns or as reading matter. 
When legislators attempt to regulate the press of this State, 
and to dictate to them what they may and may not print, they 
will find they have undertaken a task beyond their capabili- 
ties. But why does the bill single out the insurance com- 
panies, banks and trust companies from the thousands of 
other corporations that are desirous of making public their 
financial standing through the medium of the trade press, or 
weekly, monthly or annual publications? Why not prohibit 
all advertisers from appealing to the public through a presen- 
tation of their merits and their resources in magazines or 
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other publications? But the bill is too absurd to be worthy 
of serious consideration. If this is the best Senator Riordan 
can do in the way of legislation, he should be relegated to the 
Tammany Hall kindergarten for further instruction. It is 
possible, however, that Senator Riordan is not really respon- 
sible for this bill, but has introduced it at the instance of some 
one who has an ax to grind. 





URING the recent discussion of the affairs of the Equi- 
table Life, a point has been sought to be made against 
the management by the assertion that loans had been made to 
prominent persons in a manner that, it is charged, was ir- 
regular. In evidence of this, certain transactions are cited, 
but they fail to establish any irregularity. On the contrary, 
they appear to show that the finance committee exercised 
every precaution, and that the result of these loans brought 
considerable addition to the surplus of the society. In the 
instances quoted it is shown that the loans made were secured 
by collateral stocks and bonds that had an actual market 
value of from twenty to thirty per cent in excess of the amount 
of the loans, while the company was getting the average 
market rate of interest. The securities were such as are dealt 
in on the stock exchanges of the various cities, and their value 
was duly quoted from day to day. They were such loans and 
such collateral as the national banks are making daily, and the 
practice in vogue among the banks was followed by the 
Equitable. Furthermore, full reports of all collateral loans 
are made to the Insurance Department, and a list of all securi- 
ties held by the company are duly set forth in its annual state- 
ment. What has been printed by the sensational papers, when 
carefully analyzed, fails to sustain the charge of irregularity 
in the investments of the company. If there is anything be- 
hind these, anything indicating mismanagement or reckless- 
ness, the investigation now being made by the Insurance De- 
partment, at the request of President Alexander, will undoubt- 
edly bring it to light. One thing is absolutely certain, and that 
is, that whatever differences there may have been between the 
officers, the company is not only solvent, but has a large sur- 
plus over and above all liabilities, and every policyholder will 
receive every dollar for which his contract calls at its maturity 
and in accordance with its terms. 


ok ok * * * * 


Some of the daily papers have been clamoring for a public 
examination of the Equitable, maintaining that the Insurance 
Department examination is private, and able to conceal any- 
thing prejudicial in its nature to the interests of the public. 
Any such criticism is born of ignorance of insurance methods 
and the practices of the Insurance Department of New York. 
It is true that the Insurance Superintendent does not “play 
to the galleries ;” nor does he pose in the lime-light for raven- 
ous reporters of yellow journals to take snap shots of him for 
reproduction in their papers; nor does he and his experts 
form a procession in imitation of a circus parade and go about 
their work with brass band accompaniments. On the con- 
trary, they conduct their examinations in’ substantially the 
same manner that the Comptroller of the Currency examines 
national banks, quietly and unobtrusively, but thoroughly and 
effectively. When the work is completed the results are made 
known to the public officially. Under the administration of 
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Superintendent Hendricks there have been many examinations 
of insurance companies of various kinds, and there has been 
no hint or suggestion that they were not honest in every par- 
ticular and in strict accordance with the law. A public ex- 
amination would be farcical in the extreme, for no one but a 
trained insurance man would be able to follow it in its details 
or to comprehend the relations of one department to another. 
The experts emploved in such work understand the business, 
and in closing their examinations bring the facts disclosed 
together, and in their report give the final results thus reached. 
These reports are public property, and any one interested can 
obtain copies of them. In the case of the Equitable it can 
safely be assured that the greatest publicity will be given the 
report of the examiners at the earliest possible moment, be- 
cause of the great interest that has recently been excited in 
that company’s affairs. Meantime, it is to be hoped that 
efforts will be made to muzzle the sensational press, and an 
end be put to the manufactured and lying misrepresentations 
that have been spread broadcast during the past month. 





SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 


At a recent meeting of the companies interested in the formation of 
a suburban association, which was held in the rooms of the New York 
Board of Fire Underwriters, a committee was appointed to interview 
representatives of certain companies which are desirous of changing 
the phraseology of the proposed constitution and by-laws. The move- 
ment contemplates the establishment of a rate-making bureau, cover- 
ing about the same territory as the last one. 

THE SPECTATOR extends its sympathy to M. O. Brown, secretary of 
the Westchester Fire, in his sad bereavement caused by the recent 
death of his wife. 

The sudden death of Pierre L. Boucher, on Saturday last, owing to 
acute bronchitis, came as a great shock to underwriters. Mr. Boucher 
was fifty-nine years old, and was one of the most prominent fire ad- 
justers in the city, being loss adjuster for the T. Y. Brown & Co. 
agency for the last twenty years, and later represented the Royal 
Exchange. Mr. Boucher leaves a widow, a son and a daughter. 

R. J. Mahony, assistant secretary of the Western of Toronto, will 
remove to New York city shortly, to become assistant to W. L. Perrin, 
nianager of the Metropolitan district of the Western. 

Carl Schreiner, manager of the Munich Reinsurance, will sail for 
Europe on the 18th inst. on the “Kaiser Wilhelm II.” 

Edward J. O’Dea, lately with Blagden, Kelly & Co., goes with F. H. 
koss & Son as office manager. 

J. L. Cunningham, president of the Glens Falls, paid New Yorkers 
a visit recently. 

Chas. H. Post, manager of the Caledonian, sails on the “Deutsch- 
land,” April 27, to attend the centennary of the company. 

Daniel Woodcock & Co. of 19 Liberty street have been appointed 
general agents for the United States for surplus lines of the Com- 
mercial Fire, Houston, Texas. The company has a paid-up capital of 
$100,000, and a net surplus as of January 1, 1904, of $11,676. 


The engineers of the National Board of Fire Underwriters com- 
mittee of twenty have commenced their investigation into the fire pro- 
tection, water supply and general conflagration conditions obtaining 
in this city. The committee will consolidate two parties, each of which 
will contain twelve men, but the final report may not be ready for some 
months. Baltimore and Chicago come next. 


The meeting of the Exchange appointed for yesterday was expected 
to act upon an appeal of Hall. & Henshaw from a ruling of the arbi- 
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tration committee, upon a form insuring patterns “valued at the cost 


of reproduction.” This is regarded by the committee as a valued 
policy and contrary to the rule in the handbook. It is understood to 
apply upon policies covering machinery and patterns of a manufac- 
turer of gas fixtures, chandeliers, etc. In support of the appeal, the 
brokerage firm of Mosenthal & Son. have sent out a type-written 
argument, setting forth their claim of regularity. This circular de- 
clares that the patterns of a gas fixture factory are never dead, but 
admits they may be laid aside awaiting new orders, etc. The difficulty 
seems to be that if it was admitted that patterns must be paid for in 
case of loss on the basis of the cost of reproduction, it opens the door 
to claims for patterns which are obsolete and valueless, although they 
may have cost large sums originally. This is an open-door doctrine 
which the companies have always opposed. The point in the appeal, 
that something should be left to the underwriter, is well taken, but the 
bulk of the Exchange legislation rob the underwriter of any dis- 
cretion whatever in any matter upon which a rule exists. 


The New York policyholders in the late Atlas Mutual of Boston 
have received their second call to make payment of their assessments, 
but we are informed there is no sign of a rush to make remittances. ° 


Several companies have been notified that the city taxes have been 
heavily increased, and in some cases doubled, owing to a ruling by 
the city assessors that the companies have no right to offset their 
unearned premiums against the taxable securities, but must charge 
them to the non-taxables. There is considerable agitation on this 
discovery, which is quite new, and a prospect of some hard fought 
litigation. 

The proposal, which has been submitted to the companies, to give 
their views on the question whether or not diagrams referred to in 
policy forms shall be filed in the manager’s office of the Exchange, has 
attracted the attention of brokers who have been exerting an influence 
against it. They have succeeded in stirring up quite an opposition to 
the scheme, and it will probably be dropped. 


Some surprise has been occasioned by the news that the loss on the 
Casino Theater building, with $100,000 insurance, has been settled for 
$9200. The most favorable estimate at the time of the loss was 
twenty-five per cent. 

The attention of the companies has been called to the fact that in 
several offices it has been the practice, upon the discovery of errors in 
the rate cards placed in the cabinets, to depend upon the young men 
employees of the library bureau to correct them. By this means 
the manager, as well as the head of the library bureau, has no means 
of knowing whether the service to the companies is well performed 
or not. It is requested that hereafter, whenever errors are discovered, 
immediate notice be given to the manager. 

There is trouble ahead for the amendment to the mortgage clause 
introduced by the Title Guaranty and Trust Company. Some time ago 
that concern devised a clause protecting an assignment of a mortgage 
in the same manner as the original mortgagee. The Insurance De- 
partment, on the advice of a former Attorney General, ruled that this 
was in violation of the standard policy law. Now the title company 
has a new kink which, it is said, the present Attorney General has 
approved, substituting the “holder of the mortgage” for the assignee. 
This is certainly a distinction without a difference. 

Companies here are wondering how a certain company took the 
Arkansas oath that it was not a member of any rating combination 
anywhere—and reconciled it with the fact of membership of the New 
York Exchange. 

There are about a dozen mercantile firms in this city who repeatedly 
receive printed “confidential” circulars from the Merchants Exchange 
Inter-insurance Association of Chicago, suggesting membership. This 
concern has eighty-six subscribers for a total of $62,750, in various 
amounts ranging from $250 to $2000 each, which shows an accom- 
modating spirit. 

Anybody interested in the affairs of the so-called “valid” Lloyds 
operating in this State with the consent of the Insurance Department, 
may find some interesting reading in the annual report of the Super- 
intendent for 1905. 


The arbitration committee held a very interesting session on Mon- 
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day over the interpretation of the ten-day wharf clause, in a rein- 
surance dispute in which the Liverpool and London and Globe office 
is concerned as a claimant. 

With the appointment of U. C. Crosby, president of the New Hamp- 
shire Fire, as United States manager of the Royal Exchange, one 
subject of gossip, which has lasted nearly four months, is retired to 
rest. The appointment is generally commended as admirable. 


Life and Casualty Notes. 

President Craig, of the National Life and Accident Company of 
Nashville, was in town last week. 

The Peoples Life Insurance Company is undergoing organization 
in this city, the proposed capital to amount to $100,000, with $25,000 
surplus. All forms of life insurance will be issued, including a feature 
consisting of coupons issued to merchants, redeemable in industrial in- 
surance. W. S. Sussman will be vice-president and general manager 
of the company, and John Napier, formerly secretary of the American 
Union Life, is one of the promoters. 

The appellate division of the Supreme Court of New York has 
ordered a new trial in a case where the beneficiary of a decedent sued 
to recover the full amount of a policy upon which but one semi- 
annual premium for the current policy year had been paid. The court 
rules that inasmuch as nothing is said in the policy about annual or 
semi-annual premiums, the company cannot deduct the unpaid pre- 
mium for the second half year. 


CHICAGO AND THE WEST. 

The old question of the proper method of canceling policies at short 
rates where the premium has been previously increased or decreased 
by endorsement, is again under discussion in Indianapolis. It was 
treated very fully in columns of THE Spectator over twenty years 
ago. The essence of the matter is, “Keep your eye on the rate”’—a 
piece of advice as good for the manager as for the mathematician. 


Briefly, if a policy is adjusted to a higher or a lower rate the then 
calculation must be assumed to have been accepted as accurate, thus 
fixing such policy thereafter as on the basis of one originally issued at 
the new rate for the term represented by such rate. A subsequent 
cancellation, whether at pro rata or short rates, should therefore 
proceed upon such new basis, ignoring the calculation made at the 
time of adopting it. 

Objection is made that in the case of a policy thus canceled at 
short rates after the collection of an intermediate extra premium 
assessed On a pro rata calculation, an injustice is done to the insured, 
because of his being charged the short rates of the maximum rate for 
the whole period that the policy was in force. Even admitting that 
the whole scheme of short rates is necessarily an arbitrary one, the 
inequality thus criticised arises from the initial inequality of calcu- 
lating the intermediate extra premium on a pro rata instead of a short 
rate basis. All around, “it is a thing of custom,” as Hamlet would 
say. But the proof of the soundness of the plan of dealing directly 
with the present rate may be found in the fact that when a pro rata 
basis is assumed throughout, the calculation of the unearned premium 
produces a like result whether reached by the direct route or the in- 
direct route. ‘‘Keep your eye on the rate.” 

The legislative situation is not yet serene, especially as the agents in 
Chicago feel that at least one of their own number is secretly encour- 
aging the so-called anti-trust measure. One of the daily papers points 
out the various utilities growing out of such a body as the Chicago 
Underwriters Association, quite apart from its function of naming 
minimum prices for the guidance of its loyal members. It would be 
interesting to some of the legislators if they were to be made ac- 
quainted with the hundreds of risks which agents refuse to write at the 
“trust” prices because of their being entirely too low for the hazards 
involved. 

It has been pointed out in the secular press that it might be ad- 
visable to abolish boards of underwriters in small towns and permit 
them to continue in cities of 100,000 inhabitants or over. But if in- 
surance associations are to be under official scrutiny the sane method 
would seem to be the institution by law of an insurance commission 
to act in conjunction with the Insurance Superintendent for the in- 
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vestigation of company methods and the recommendation of such 
laws, if any, as might still be necessary to safeguard the public interest. 


The necessity for intelligent action along these lines is well illus- 
trated in the case of other bills now pending, such as the sprinkler 
leakage measure and the proposed repeal of the surplus line law, 
matters wherein underwriters themselves are by no means agreed. The 
sprinkler leakage matter is, for example, one involving an acute con- 
troversy with the mutual companies, while the surplus line repeal bill 
is one very difficult for the average lawmaker to understand. 





BOSTON AND VICINITY. 

E. B. Cowles of Field & Cowles, New England managers of the 
Royal, received, a few days ago, anonymously, $1250, to be returned to 
stockholders of the Meriden Insurance Company, of which Mr. Cowles 
was secretary, and which reinsured its business in the Royal in Janu- 
ary, 1902. 

The Calumet Fire of Chicago has applied for admission to Massa- 
chusetts. , The Boston representatives will be Jordan, Lovett & Co. 


Special Agents H. S. Bosson and Chas. Haas of the Germania Fire 
have leased a suite of offices in the Oliver Building. In the future the 
suburban business of this company will pass through this office instead 
of through that of M. L. Cate & Co. 


The rights of holders of property bought on the instalment plan to 
insure the same, and to what extent insurance can be collected in case 
of fire, is made clear by a full bench of the Massachusetts Supreme 
Court. When the holder of such property insures it the insurance 
may be collected not only to the value of the payments actually made, 
but to the full liability for which the holder is responsible in case of 
fire. This decision was in a case against the Agricultural Insurance 
Company. The plaintiff bought a piano for $275 on instalments. The 
piano was destroyed by fire when she had paid up $71. By contract 
she was made liable for the instrument in case of fire. She had in- 
sured it and other personal property in the defendant company for 
$800. In the Supreme Court it was ruled that the plaintiff had in- 
surable interest only to the extent of her actual payments. She 
excepted, contending that she was liable for the instrument, therefore 
could insure and recover for the full value; and the full bench sus- 
tained her exceptions. 

The report of the Boston Protective Department for February shows 
the following statistics: Insurance on buildings, $2,274,514; loss on 
buildings, $244,858; loss on contents, $63,112; insurance on contents, 
$792,356; total insurance, $3,066,870; total loss, $312,202; total in- 
surance on rents, $4000; no loss on rents. 

Manager Dana, of the Underwriters Bureau of New England, has 
issued a circular relative to the inspection, care and treatment of 
sprinkler pipes, heads, hydrants, valves, etc. 

William R. Hedge, secretary to Second Vice-President Fuller, has 
been elected a vice-president of the Boston Insurance Company, to 
succeed William Wallace, recently resigned. 


The local agency of the Insurance Company of the State of Penn- 
sylvania has been transferred from W. E. Davenport & Son to the 
office of J. J. E. Rothery. 

It is now pretty well settled that the loss on the R. B. Grover & Co. 
shoe factory, at Brockton, recently wrecked by the explosion of a 
steam boiler, will be total. 

The New England Insurance Exchange has adopted the new re- 
quirements and schedules relative to steam factories, also on specific- 
ally rated automobile risks. 

The hearing in the suit brought by Geo. McCarthy against Gustavus 
C. Holt and others, of the John C. Paige Company, for $200,000 dam- 
ages for alleged illegal termination of contract, is now going on before 
ex-Judge Dunbar. 

E. D. Blake & Co. have resigned the Boston agency of the Assurance 
Company of America of New York. Their successor has not yet 
been named. 

I. G. Hoagland and Benj. Richards have been appointed inspectors of 
the Underwriters Bureau of New England. 
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Life and Casualty Notes. 

The Massachusetts Supreme Court has ruled that the Knights of 
Columbus, by its charter and by-laws, can pay the proceeds of a 
benefit certificate to the widow of a deceased member, in lieu of the 
member’s father, who was designated in the certificate as the bene- 
ficiary. 

The House of Representatives has ordered to a third reading the 
bill to incorporate the Massachusetts Casualty Company, whereby the 
company will be permitted to transact casualty and steam boiler busi- 
ness with a $200,000 capital. 

The House of Representatives has substituted for the adverse report 
of the committee on insurance a general bill to allow insurance com- 
panies doing an employer’s liability business to write a boiler in- 
surance business, providing that their capital stock equals the amount 
of capital required for the conduct of each business separately. The 
amount now required by the Massachusetts laws is $200,000; therefore, 
to carry on the new business, the companies will be required to double 
their capital. The bill also allows similar foreign companies to do a 
boiler insurance business, providing they deposit with the State 
Treasurer of this or another State $200,000. 





NOTES FRO? PHILADELPHIA. 


The sudden death last week of Thomas H. Montgomery, president of 
the American Fire of this city, is a distinct loss to the insurance 
fraternity and the community. 


Since the Philadelphia Suburban Underwriters Association ceased 
rating specifically dwellings, private stables and outbuildings located 
outside of class “A” or “B” towns with superior fire protection, there 
has always been a feeling on the part of the insured that the associa- 
tion was not willing to recognize efforts to lessen the hazard, and 
consequently there was a hesitancy about going into much expense to 
bring about improved conditions. The managing committee of the 
association, in its desire to find some satisfactory solution of the 
question, on April 1 notified members and agents that, where superior 
private fire protection was readily available for use of organized 
public fire department, reduced rates might be promulgated, if the 
conditions of location and protection meet the requirements of the 
committee for such ratings and the following fire protection clause, 
made part of the policy contract: 

In consideration of the reduced rate at which this policy is written, 
it is expressly stipulated and made a condition of this contract that all 
of the private fire protection for which credit is given in the ratings 
on the within-named property, shall at all times be kept in good con- 
dition and complete working order; and the assured agrees that in 
the event of failure so to do, this policy shall be null and void, unless 
the interruption of such fire protection be from circumstances not 
within the control or knowledge of the assured, or which could not 


have been prevented by the exercise of due diligence on the part of the 
assured. 


After a faithful and efficient service with the Philadelphia Fire 
Underwriters Association, extending over a number of years, during 
five of which he has been among the corps of inspectors, C. W. 
Beasley resigned from that position on the first to take up similar 
duties with the American Fire of Philadelphia, covering the Southern 
New Jersey, Delaware and Maryland field. 

The executive committee of the Philadelphia Fire Underwriters 
Association offers for the placing of high-pressure pipes and hydrants 
in the streets between the river and Broad street not as yet containing 
them, a reduction of ten cents per $100 in the conflagration (blue 
slip) charge. Mayor Weaver says: “I think that just as soon as we 
can, we should arrange to extend the high-pressure service into the 
district suggested by the underwriters.” 

Shubert, Swan & Odiorne, the representatives appointed by the 
Calumet Fire for this city, began accepting business this week. 

A special meeting of the Philadelphia Fire Underwriters Association 
was called to convene yesterday, to take action on the deaths of John 
Tenney and Thos. H. Montgomery. 


The Germania of New York has appointed Edward H. White special 
agent for Pennsylvania, Delaware, Maryland and the District of 
Columbia, with headquarters in this city. Mr. White was formerly 
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connected with the Traders, in the same capacity, for Pennsylvania 
and Western New York. 


It is expected that the Peter Cooper Fire of New York will shortly 
be in a position to do business in this State. The intention is to do 
a reinsurance business only. 


Arthur Howell, Moro Phillips and Gilbert H. Shearer, Jr., entered 
into a partnership on April 1 to transact a general insurance business 
under the firm name of Howell, Phillips & Shearer, at 205 Walnut 
Place, Philadelphia. They have the second agency of the Anchor 
Fire and the American Fidelity Company of Vermont. 


To-day Secretary Charles A. Hexamer of the Philadelphia Fire 
Underwriters Association will deliver before the Wharton School of 
Finance of the University of Pennsylvania his lecture on “Rate 
Making in Fire Insurance.” 


Life and Casualty Notes. 

The meeting of the executive committee of the National Association 
of Life Underwriters will be held at the Bellevue-Stratford, this city, 
at 10 A. M. to-day. This evening the annual banquet of the Phila- 
delphia Association of Life Underwriters will be given at the same 
hotel, and a cordial invitation to be present has been extended to the 
members of the national executive committee, in whose honor the 
banquet is given. Prominent business and professional men from all 
over the State have been invited to be present, including Governor 
Pennypacker, Insurance Commissioner Durham, Mayor Weaver and 
Judges Beitler and Barratt. The speakers of the evening will be John 
Dolph of Cincinnati, president of the National Association; James M. 
Beck of New York, formerly United States District Attorney in this 
city; Rev. Dr. George Edward Reed, president of Dickinson College; 
Rev. Dr. Ethelbert D. Warfield, president of Lafayette College; Rev. 
Charles W. Wadsworth, Jr., and Dr. Harry Toulmin of Philadelphia. 


Last week the House of Representatives at Harrisburg passed finally 
the bill providing that a corporation or company authorized to be- 
come surety on any bond, undertaking, recognizance or other obliga- 
tion required or permitted by law in any case for the performance of 
any duty or obligation whatsoever, shall furnish with such bond, etc., 
a certificate of Insurance Commissioner that the corporation or 
company is authorized to become and accepted as sole surety on bonds 
or other obligations. 

The business of the Provident Life and Trust for the first quarter of 
1905 shows a gratifying increase over that for the same period of 1904. 


E. R. Hunt has been appointed resident manager of the burglary 
department of the American Bonding Company. 





CORRESPONDENCE 


ALBANY ITEMS. 


[FRomM OUR OWN CORRESPONDENT.] 


Senator Brackett missed no opportunity the past week, either on the 
floor of the Senate or in committee, to attack and criticise adversely 
the large insurance corporations of the State. His persistency re- 
sulted finally in the Senate being forced to let him offer in the regu- 
lar order of business his resolution for a legislative investigation into 
the affairs of the Equitable Life Assurance Society. He cleverly pro- 
vided that the resolution should carry with it an appropriation which 
would render necessary its reference to the finance committee. The 
Saratoga senator is not fond of the Senate insurance committee, which 
was anxious to have the resolution committed to its care. After some- 
thing of a parliamentary struggle, the resolution was sent to the finance 
committee. It reads as follows: 

Resolved (if the Assembly concur), That a joint committee consisting of three 
members of the Senate and five members of the Assembly be appointed to in- 
vestigate the affairs of the Equitable Life Assurance Society of the United 
States, to ascertain whether any improper use has been made of the funds of said 
society, either temporary or permanent, or any waste or misappropriation; whether 
there has been any violation of law on the part of said society with respect to the 
sales of securities of said society, or the receipt of commission or compensation 
for said sales; whether the rate charged by said society for insurance and the 
expenses of the society are extravagant, and generally whether said society has 
been managed honestly and with a proper regard to the interest of the persons in- 
terested in said society. § 

Said committee is hereby given power to sit when the legislature is not in 
session, and to make its report at the next session of the legislature, with any 


recommendation it may desire; it shall have power to subpeena and enforce the 
attendance of witnesses and the production of books and papers, to administer 
oaths and to punish for contempt; it may employ counsel, stenographers, ex- 
perts, clerks and employees, as may be necessary for the purpose of the investiga- 
tion. 
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The sum of $25,000 is hereby appropriated out of any money in the treasury not 
otherwise appropriated, for the purpose of said committee. 

Two more bills have been reported favorably by the Assembly in- 
surance committee. They are: 

Senator Ambler’s, allowing fire insurance corporations to pay divi- 
dends in excess of ten per cent, without the restriction imposed by 
the present law. 

Assemblyman Mead’s, making printed copies of the constitution, by- 
laws and minutes of mutual benefit fraternities prima facie evidence 
So legal adoption, when sworn to by the officers of such organi- 
zations. 

A bill has been introduced by Senator Riordan, amending section 137 

of the insurance law relative to licenses to agents in excepted cases, so 
that it shall provide as follows: 
_ No fire insurance company, firm, individual underwriter or association organ- 
ized outside of the State of New York or in foreign countries, to transact. fire 
insurance business, shall issue or cause to be issued through a broker, agent, 
manager or attorney in the State of New York, a fire insurance policy on what 
is known as excess insurance or surplus insurance unless said company, firm, 
individual, underwriter or association shall have deposited. with the Superin- 
tendent of Insurance of this State the sum of $50,000 in cash or United States 
bonds. When said deposit is made, the Superintendent of Insurance of this 
State is authorized to issue a permit or license to said company to issue policies 
for excess or surplus insurance. All losses under policies issued by said com- 
panies, iicensed or permitted to transact insurance business under this section, 
shall be a lien on the funds or bonds deposited with the Sperintendent of In- 
surance of this State, according to priority. A notice of liens must be served 
7 filing the same with the Superintendent of Insurance, setting forth the name 
of the claimant, the amount and nature of the loss and such other facts as may be 
deemed pertinent by the claimant, duly verified as a complainant in an action. 

Senator Fitzgerald has introduced a bill authorizing title guarantee 
corporations to make and guarantee the correctness of searches for all 
instruments, liens and charges affecting titles to real property, and 
to guarantee and insure bonds and mortgages, and owners of real 
property interested therein against loss by reason of defective titles. 

At its last meeting the Senate insurance committee gave a hearing 
on several important pending bills. One was Senator Brackett’s, re- 
pealing that provision of the statutes which requires the consent of the 
attorney-general to enable a policyholder to institute legal proceedings 
against an insurance corporation. The senator spoke briefly in sup- 
port of his bill, which, however, was not reported. Several of the 
society's policyholders were represented at the hearing by A. Edward 
Woodruff, who appeared for the Tull committee of New York city, and 
by Randolph I. Moses. 

Some argument was also had before the committee in favor of the 
bill of Senator Ambler, prohibiting the formation after June 1, 1905, of 
life and casualty corporations on the co-operative or assessment plan. 
The bill remains in committee. 

The Senate committee on insurance has reported favorably the bill 
of Senator Ambler, forbidding the formation of pools or combinations 
by fire insurance corporations. Senator Riordan, a member of the 
committee, advocated the measure, and incidently made a virulent at- 
tack upon what he styled the ‘fire insurance trust of New York city.’’ 
He declared this so-called ‘‘trust’’ had driven him out of the insurance 
business. The bill was opposed by John A. Garver and Harry H. Hall 
of the New York board of underwriters. They contended that the 
measure was unfair as well as unconstitutional. 


Albany, April 13. LANCASTER. 





HARTFORD NEWS. 
[From OUR OWN CORRESPONDENT. J . 


President John Dolph, of the National Association of Life Under- 
writers, will be the honored guest at a reception in the parlors of the 
Hartford Club, Friday evening next. The reception will be succeeded 
by a banquet, commencing at seven o'clock, at which it is expected that 
Vice-President Percy V. Baldwin of Boston and E. H. Plummer of 
Philadelphia will be present. The executive officers of the Hartford 
companies have been invited by the Connecticut Life Underwriters 
Association, and a number have accepted. The Ideal Mandolin and 
Guitar Quintet has been engaged, and, at a business meeting, arrange- 
ments will be considered in a tentative way for the annual meeting of 
the national association, which is to occur in Hartford in September. 
Considerable interest centers around this reception to President 
Dolph and his two friends. 

Dr. Gurdon W. Russell, head medical director of the A®tna Life for 
over fifty years, celebrated his ninetieth birthday on Monday. He was 
born in Hartford, and has been with the A®tna Life since 1850, and has 
been on the directorate for some time. He was at his office in the 
forenoon and received an unusually heavy mail, numerous friends re- 
membering the occasion. 

President Dunham of the Travelers has received a cablegram from 
Vice-President John B. Lunger announcing the safe arrival of himself 
and Mrs. Lunger at Pontadelgada, last Friday. 

Among the many corporations which have adopted resolutions on the 
death of the late Colonel Jacob L. Greene are the Hartford Fire, of 
which he was a director, and the Connecticut Mutual. The minute of 
the latter was drawn up by Vice-President John M. Taylor himself, 
and is a splendid and glowing tribute to a late friend and honored 
business associate. 

The hearing before the legislative committee on the matter of the 
safety fund of the Hartford Life has been assigned for this week. 

Forest fires are doing considerable damage all over Connecticut, not 
only destroying the woodlands but burning and menacing farm build- 
ings. 

The backers of the proposed Catholic Mutual Fire Insurance Com- 
pany, which was turned down by the insurance committee of the legis- 
lature, have requested to withdraw the petition of incorporation. The 
incorporators were found to be without sufficient knowledge of the 
business, and to be playing on the word ‘‘Catholic’’ for risks. 

H. C. Marquardt has been appointed Hartford agent for the Prussian 
National, succeeding Wakefield, Morley & Co. 

Secretary B. R. Stillman of the National Fire, who has been wintering 
in California, is expected home shortly. 
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— Charles E. Chase of the Hartford Fire is back from 
uba. 

Charles E. Parker, New England manager for the Insurance Company 
of North America and its companion companies, and Mrs. Parker are 
away on a month’s trip to Washington, Atlantic City and Lakewood. 

The Springfield Fire and Marine will remove to its elegant new 
building early next month. UNDERWRITER. 

Hartford, April 11. 





OHIO ITESIS. 
{From OUR OWN CORRESPONDENT. ] 


On the 4th inst. the Ohio State Fire Prevention Association was 
formed at Columbus, Ohio, by seventy of the field men of that State. 
It is a non-partisan organization, and is wholly for the advancement of 
fire prevention and fire protection in the individual plant as well as 
in the fire department and water works department of all of the towns 
and cities of the State. The officers elected are: A. C. Speed, president; 
H. W. Clayton, vice-president; J. Hoover, secretary and treasurer; I. 
W. Canfield, chairman of the executive committee. The prospects for 
the organization are very good. Fire Marshal Davis is very favorably 
impressed and has expressed the intention of working in close har- 
mony with the association. Commissioner of Insurance Vorys has 
favorably passed upon the constitution and by-laws and expressed his 
satisfaction with such an organization. 

There is a strong movement on foot to appoint a stamping secretary 
at Toledo, with the object of removing the feeling now existing be- 
tween some of the larger and the small agencies; it is hoped that if 
such an office is established, that A. P. Ross, the present secretary of 
the State Local Agents Association, will be appointed to the position. 

Columbus, April 10. CHRISTOPHER. 





COMMUNICATION. 


What a “ Burgess”’ Is. 
(To THE EDITOR OF THE SPECTATOR.] 

The Editor of THE SPECTATOR admits, in the editorial columns of the 
issue of March 30, that he does not exactly know what a ‘‘Burgess”’ is. 

A Burgess is not quite the whole thing, but he is the entire immediate 
vicinity. He is “‘it’’ of the village. He is the president of the ‘‘four 
corners,’’ a Pooh Bah. He is the mayor, chairman of the board of select- 
men, overseer of the poor and superintendent of the cemetery, collector, 
constable and coroner, justice of the peace, and quorum and dedimus 
potestatem. He is truant officer and poundkeeper. He runs the town— 
that is, his part of the town. He is everything—postmaster, storekeeper 
and first national bank. He is several other things, if there are any other 
things in his bailiwick; and, in the case in point, the Burgess is the 
change for a $2 bill. NOTSOBAD. 

Boston, April 10. 





CASUALTY INSURANCE. 


Surety Business by Trust Companies. 

Speaking of the three million-dollar filtration contract under way in 
Pittsburg, The Bulletin points out that local trust companies are likely 
to be called on to furnish the contractor’s bonds and guarantee this 
enormous undertaking, and adds: 

We believe it is elementary law that a bank or trust company, as 
soon as it receives the funds of a depositor, acquires complete owner- 
ship thereof, the depositor receiving for his part of the contract nothing 
but a claim against the bank—a right to demand back the amount of 
his deposit. Such deposits become a part of the assets of the bank or 
trust company, in no wise distinguishable as to their legal effect from 
any other assets. If, therefore, in the case cited, the contractors should 
fail to complete the filtration plant in accordance with the specifica- 
tions, so that the other party to the contract should have cause to en- 
force by legal means the bonds of indemnification, it is clear that, 
after the capital of the surety-banker is exhausted, innocent depositors 
will be first to suffer. 

It seems to us that such a possibility should not be allowed to exist, 
and that no single corporation should be permitted to carry on con- 
currently, with intermingled assets and liabilities, these utterly dis- 
tinct lines of business. Can it be that the depositors of these trust- 
and-surety companies appreciate the situation, and really understand 
that they are virtually engaging in the surety business, with no chance 
of gaining anything and with some chance of losing everything? 





Maryland Casualty’s Revised Accident Form. 

The Maryland Casualty has issued a new edition of its combination 
policy, form Y. Under the new style of make-up the various benefits 
are presented in a more comprehensive manner. One-third the 
principal sum is paid for loss of an eye, instead of one-fourth, as here- 
tofore. All benefits under the schedule of fixed indemnities are in- 
creased five per cent annually for ten years, and the principal sum is 
paid for loss of an eye and hand or foot. The limit of weekly indem- 
nity increases five per cent annually for ten years, so that in the 
eleventh year of the contract the time limit would be 300 weeks. The 
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double indemnity clause in relation to burning buildings has been 
changed to read ‘‘while the insured is therein,’’ instead of ‘‘as owner, 
guest, tenant or employee.’’ One-half the principal sum for death by 
sunstroke or asphyxiation. For non-fatal injuries due to these causes 
full benefits are paid. For injuries, fatal or non-fatal, due to freezing 
or hydrophobia, full benefits are paid. The beneficiary is insured for 
half the principal sum and payment to the beneficiary does not cancel 
the policy to the insured. 





Physicians Liability Needed. 


A suit is being brought in Media, Pa., to recover $20,000 from Dr. S. 
V. Hoopman, a prominent surgeon of Chester. The plaintiff says in 
her statement of claim that having injured her arm by a fall, Dr. Hoop- 
man failed to treat her properly, and as a result she has suffered in- 
jury to the extent of $10,000. Her husband sues for a like amount for 
the expense he has been put to, and for the loss of the society of his 
wife. 





Travelers New City Office. 


David Meikeljohn, former resident manager in New York for the 
Maryland Casualty Company, has become connected with the Travelers 
Insurance Company and will open a branch in the Metropolitan Life 
building on Twenty-third street, New York, where the company will 
issue policies, settle claims and do practically the work usually done 
at the home office. This will greatly facilitate the transaction of the 
company’s business in this city and be of great convenience to brokers 
in getting policies issued promptly. The present agency at 31 Nassau 
street will be continued, James G. Batterson having been made general 
manager for New York. Mr. Meikeljohn holds the position of as- 
sistant manager. 





Minor Casualty Notes. 

—The State of Washington now has a factory inspection law. 

—The Union Mutual Casualty Company of Cleveland has retired from 
business. 

—The Pilgrim Health and Life Insurance Company is organizing at 
Augusta, Ga. 

—The Empire State Surety has declared a dividend of two per cent 
on its capital of $500,000. 


—The American Assurance Company of Philadelphia reports 2700 
policies issued to residents of Pennsylvania during March. 


—E. W. Beishlag of Pittsburg, liability claim adjuster for the Travel- 
ers, has been transferred to the central New York district, with offices 
at Syracuse. 


—An amendment to the liability law of California has recently been 
enacted, reducing the period of action for damages for death or per- 
sonal injury to one year. 


—The American Casualty Company of Reading is disposed to branch 
out with its new health policy, which is proving quite a success. The 
business was tripled in March. 


—The Citizens Savings Bank of Lorain, Ohio, which failed recently, was 
bonded in the Federal Union Surety for $15,000, and in the United 
States Fidelity and Guaranty for $10,000. This bank was the city and 
county depository. 


—The Title Insurance Company of New York has been authorized to 
increase its capital and surplus to $3,000,000. On April 15 the company’s 
offices will be moved to 135 Broadway, where much needed additional 
space can be had. 


—The Peoples Surety is now being organized in Brooklyn, N. Y. It 
is to have $350,000 capital and $50,000 surplus. Among the promoters 
are P. J. Collins, A. J. O’Keefe, Wm. Buttling, D. A. Sullivan, J. E. 
Swanstrom and George Elliott. 


—The New Amsterdam Casualty has decided to write all its forms 
in amounts of $1000 when desired. This has been done in response to 
repeated demands frgm the field to place the company’s most popular 
forms within the reach of small insurers. 


—The American Bonding Company has not joined the Chicago burg- 
lary compact, and is selling a policy very nearly the same as the com- 
pact policy at $2 less for residences and $2.50 for flats. The compact 
companies claim that the differences in the lower priced contract are 
very slight, the principal one being an allowance of four months’ va- 
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cancy instead of six. The compact companies have agreed to meet the 
competition. 


—The A@tna Life is willing to accept larger liability lines than have 
heretofore been written, especially elevator risks, which are now 
taken in $10,000, $20,000 limits. The A®tna will write this class at $40,- 
000 limits and reinsure the excess if necessary. 

—The Maryland Casualty calls the attention of its agents to the 
record of post office burglaries each year since 1894. The record is as 
follows: 1894, 1621 offices; 1895, 1561; 1896, 1474; 1897, 1573; 1898, 1547; 
1899, 1481; 1900, 1587; 1901, 1635; 1902, 1746; 1903, 1643; 1904, 1693. 


—James C. Judd of Joplin, Mo., has moved to Kansas City, Mo., and 
taken offices in the Kemper building. He will have charge of Mis- 
souri, Kansas, Oklahoma and Indian Territory for the Ocean Acci- 
dent. Justin Blackman, the former general agent for this territory, 
will be city agent in Kansas City. 


—The liability reserve bill prepared by President Seward of the 
Fidelity and Casualty has become law in California, and is before the 
New York governor for his signature. The bill’s chances of enact- 
ment in Massachusetts are good; and a similar measure is now before 
the legislatures of Illinois and Pennsylvania. 


—W. M. Hepburn of Buffalo has been appointed manager of the in- 
stalment accident branch at the home office of the Casualty Company 
of America. This class of business is being written in the best class 
of factories and mills, but only on the paymaster order system of col- 
lections. New policy forms will be out in a short time. . 


—The Massachusetts Senate has passed for engrossment House Dill 
No. 988, to incorporate the Contractors Mutual Liability Company. 
The bill to incorporate the Massachusetts Casualty Company, with a 
capital of $200,000, has been reported favorably in the House, and the 
petition for the incorporation of the Casualty and Boiler Insurance 
Company has been withdrawn. 

—The Pocket Register of Accident Insurance for 1905, showing the 
condition and business of stock and assessment accident insurance com- 
panies operating in the United States, published by The Spectator Com- 
pany, New York, is compiled from official reports, the figures covering 
the five years ending January 1, 1905. It is an invaluable work for all 
those engaged in the accident insurance business.—The U. S. Review. 


—The Pennsylvania Casualty Company of Scranton has voted to add 
$250,000 to its present funds, $100,000 of which will be in the shape of 
capital and $150,000 in surplus. Subscriptions to the new shares will 
be solicited at once, and it is thought the majority will be sold at home. 
Its new industrial department has proven a success from the start, 
and the entire business of the company showed a 100 per cent increase 
in March. 

—The Maryland Casualty is confident of making a fifty per cent in- 
crease in its plate glass business this year, and points to the unusual 
amount of building going on, especially in the South, West and North- 
west. The company looks with disfavor upon risks set according to 
the Ganter patent, because it has been found that the delay experienced 
in resetting these lights interferes with the company’s methods of 
prompt replacement. 

—The Association of Health and Accident Underwriters of Toledo has 
been organized and the following officers elected: President, R. C. 
Wilkins, manager of the National Casualty; secretary, S. E. Stump, 
manager of the Sick and Accident Association of Toledo; treasurer, J. 
J. McKay of the United States Casualty. The following are the com- 
panies identified with the organization: National Casualty, Continental 
Casualty, United States Health and Accident, General Accident and 
Sick and Accident Association. 

—The Imperial Guarantee and Accident Insurance Company of Can- 
ada has applied for Dominion incorporation. The incorporators are: 
E. T. Malone, Robert A. Armstrong, E. H. Bisset, A. L. Malone and 
W. T. Hodgens, all of Toronto. The capital stock is $1,000,000, $100 
par value of shares, with power to increase to $1,500,000 when $1,000,000 
has been subscribed and fifty per cent paid in cash. When $250,000 of 
the capital stock is subscribed and $100,000 paid up in cash, the company 
will begin business. All lines of casualty, surety, fidelity and liability 
insurance are included in the bill of incorporation. 

—Cerebro-spinal meningitis is the foremost problem now confront- 
ing the health authorities of New York, owing to a record of 543 deaths 
from this disease in eight weeks. New York is not alone in its trouble, 
the disease having made serious inroads in Philadelphia, Boston and 
throughout New England. In fact it has assumed an epidemic form in 
many parts of the United States and Europe. The various forms of 
meningitis, especially the cerebro-spinal variety, are covered in the 














196 





low-priced limited health policies offered by most of the companies, 
and a good business might be done on this single provision of the con- 
tract if properly brought to the notice of the public. 


—The general agents of bonding companies operating in Iowa have 
formed an association with the following officers: President, A. U. 
Quint, Atna Indemnity; secretary and treasurer, J. H. Chamber, 
American Bonding; A. C. Morrison and J. P. Montrose of Des Moines, 
together with Mr. Noble of Eldora, constitute the executive committee. 
The companies having membership are: American Bonding, American 
Surety, A=tna Indemnity, Bankers Surety, Bankers Mutual Casualty, 
Fidelity and Deposit, National Surety, Federal Union Surety, United 
States Fidelity and Guaranty, and Title Guaranty and Trust. 





NEWS OF THE WEEK. 


THE MIDDLE STATES. 





Uberto C. Crosby to Manage the Royal Exchange. 


UBERTO C. CRosBy, president of the New Hampshire Fire of Man- 
chester, N. H., has been appointed United States manager of the Royal 
Exchange. Manager E. B. Hiles will return to London next month, but 
it is not yet. known just on what date Mr. Crosby will assume the 
duties of his new office. 

Mr. Crosby commenced his insurance career in 1866 as a clerk in 
the office of the Bay State Fire of Worcester, later becoming secretary 
of the company, which position he held until 1872, when the company 
failed, owing to the Boston conflagration. He then became New Eng- 
land special agent of the Commercial Union of London, and in 1883 he 
was appointed special agent of the Phenix of Brooklyn for New England 
and the Maritime Provinces. His connection with the New Hampshire 
Fire began in 1899, when he was appointed secretary of the company, 
later becoming president on the death of John C. French, in January, 
1900. The Royal Exchange is to be congratulated on its selection, as 
Mr. Crosby is one of the most practical, conservative and successful 
underwriters in the country. 





Death of Bloomfield J. Miller. 

On Tuesday, April 11, the sad news reached the office of the Mutual 
Benefit Life Insurance Company of Newark, that Bloomfield J. Miller, 
the company’s vice-president and mathematician, had passed away. He 
was in the office on Saturday last and complained of not feeling well, 
his health having been poor throughout the winter. On Monday he did 
not leave his home at Perth Amboy, but the first message received on 
Tuesday stated that he was improving. Later a hemorrhage started 
which caused his death. His loss will be most deeply felt by the com- 
pany, in whose service he had spent his entire business life, and every- 
one connected with the institution will feel that they have lost a valued 
friend. 

Mr. Miller was born in Newark, December 31, 1849, and in September, 
1867, entered the mathematical department of the Mutual Benefit Life 
under Amzi Dodd, then head of the department and subsequently presi- 
dent of the company. In 1871 Mr. Miller became the actuary of the 
company and was made mathematician in 1882. Twelve years later he 
was elected second vice-president and a member of the board of di- 
rectors, and on the retirement of Mr. Pearson in 1902, he was elected 
vice-president, retaining the office of mathematician. In actuarial 
circles Mr. Miller was greatly esteemed for his ability, while his 
genial good fellowship made him hosts of friends. He was a charter 
member of the Actuarial Society of America and was its fifth president, 
serving in 1897 and 1898. 





Middle States Life and Fire Insurance Notes. 

—R. R. Tuttle of Syracuse will remove his offices to the Gridley building on 
May 1. 

—In the April Pittsburg Life News, Vice-President W. C. Baldwin calls atten- 
tion to the company’s claim that it issues no form of policy which is so con- 
structed as to enable the company to pay a higher rate of commission than on all 
other forms issued by it. 

—After April 1 the Pittsburg branch of the Columbian National Life, S. J. 
Eagle, manager, will be located at rooms 701-702 of the Diamond Bank building, 
corner Fifth avenue and Liberty street, Pittsburg, Pa. A cordial invitation is 
extended to all interested in the company to visit its representatives at the new 
location. 

—The Life Association of America has just issued its quarterly statement of 
assets and liabilities for the first quarter of the year 1905, showing: Assets, 
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$507,246; net surplus over capital stock, $186,728; gross surplus to policyholders, 
$386,728; ratio of assets to liabilities, 420 per cent. President Townsley, com- 
menting on these figures, said: “The list of assets accompanying the statement 
shows the investment of the funds of the association to be of the highest 
character. It would be impossible to improve on its loans and investments.” 





THE WEST. 





F. M. Gund, Secretary of the German of Freeport. 


IN THE SPECTATOR of last week was announced the retirement of Wm. 
Trembor from the secretaryship of the German Insurance Company of 
Freeport, Ill., on the completion of a quarter century of service with that 
company. A worthy successor to Mr. Trembor has been elected as secre- 
tary in the person of Fred. M. Gund, whose portrait accompanies this 
issue of THE SPECTATOR. 

F. M. Gund is a son of the original secretary of the German of Free- 
port, Fred. Gund, and his insurance experience has been acquired 
entirely with the German, in which company he is largely interested 
financially. Mr. Gund, who is now thirty-four years old, was graduated 
from the University of Michigan, and entered the office of the company 
in 1890, eight years later being chosen assistant secretary. In the 
interim he had filled about all of the various positions in the office and 
in the field, and had thus secured a working knowledge of all phases of 
the business which will stand him in good stead in the responsible office 
to which he has now been elected. 

The enterprising character of the management of the German of 
Freeport is well illustrated by the important gains made by the com- 
pany in the last decade. With a capital of but $200,000 this company’s 
affairs have been so astutely regulated that its premium income has 
grown from $1,468,815 in 1894, to $3,414,399 in 1904, an increase of 
$1,945,584. Coincident with this vast expansion in the volume of business 
transacted there has been an increase of $2,639,696 in assets, which 
now amount to $5,546,128 (omitting the stock of the German National 
Insurance Company, the bulk of which is owned by the German); while 
the company has not only paid $500,000 in dividends in the last ten 
years, but has increased its net surplus $991,169, so that it now stands at 
$1,728,767. The achievement of such handsome results speaks well for 
the underwriting and financial wisdom of the officers, and Mr. Gund’s 
training in so profitable and progressive an institution well fits him 
for the heavy executive responsibilities which he has now assumed. 
There is no reason to doubt that the German of Freeport will con- 
tinue its steady advance under the vigorous, yet conservative, adminis- 
tration of President C. O. Collmann and Secretary F. M. Gund. 





Henry Fowler Succumbs to Heart Failure. 


HENRY FOWLER, secretary of the Calumet of Illinois, died last Thurs- 
day at St. Paul from heart failure. The considerable strain under 
which Mr. Fowler has been working for several months past in per- 
fecting the organization of the Calumet is supposed to have weakened 
his heart, as, it is reported, he passed an examination for life in- 
surance only last December. C. B. Gilbert, vice-president of the Calu- 
met, and H. G. Buswell of the Home of New York, brought the body to 
Sharon, Wis., Mr. Fowler’s birthplace; the funeral being held there on 
Saturday. 

Mr. Fowler was only thirty-seven years old, but had acquired a field 
experience of considerable value. He resigned the New York State 
agency of the Home of New York last year in order to devote all his 
energy to the task of organizing a strong fire company. We sincerely 
regret the passing of such a promising young underwriter, who had 
given ample proof of the possession of those sterling qualities which 
figure so largely in accomplishing success. 





President Collins of the Northwestern National Life. 


THE advisory committee, which, at the instance of Insurance Commis- 
sioner O’Brien, took charge of the affairs of the Northwestern National 
Life of Minneapolis two weeks ago, made a wise selection when it 
choose Judge Loren W. Collins as the new president. He has served 
the State of Minnesota in a judicial capacity for over twenty years, 
during which time he has written more than fourteen hundred opinions. 
No man stands higher in the estimation of the people of that State, and 
the policyholders of the company may be deemed fortunate in having 
secured his services as the principal executive officer. 

Judge Collins is a native of Lowell, Mass., where he was born in 
August, 1838. At the age of 16 he removed with his parents to a farm 
in the town of Eden Prairie, Hennepin county, Minn., and a few years 
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later commenced the study of law. He enlisted in the 7th Minnesota 
Infantry in August, 1862, and served throughout the war, being brevetted 
captain, March 30, 1865. At the close of the war he took up his pro- 
fession again, locating at St. Cloud, where he has resided ever since. 
After serving as county attorney, and as a member of the House of Rep- 
resentatives from the St. Cloud district, in 1883 he was appointed, by 
Governor Hubbard, judge of the seventh judicial district to fill a va- 
cancy. In November, 1884, he was elected to that position, and three 
years later was appointed associate justice of the Supreme Court of 
the State as successor to the late Justice Berry. The following year 
he was elected to the position and has been twice re-elected, the last 
time in 1900. 





Western Life and Gasualty Notes. 


—The Samaritan Annuity Company is the title of a mutual company incor- 
porated at Oklahoma City. 

—State Auditor Searle of Nebraska has refused to relicense the Bankers Union 
of the World of Omaha, the refusal being based on the last report filed by the 
company, which shows that many claims have been scaled down. President 
Spinney of the Bankers Union threatens mandamus proceedings to compel the 
issuance of a license. 

—The American Central Life of Indianapolis reports its business for March to 
be more than three times that of March, 1904, and the business for the first 
quarter about twenty per cent more than double that for the corresponding period 
of last year. In line with the company’s determination to effect a more perfect 
organization in its home State, it has recently had a number of valuable acces- 
sions to its agency force in Indiana, and now promises to at least double last 
year’s business. The company confidently expects to write $10,000,000 of business 
during the year. 


With the Western Fire Underwriters. 


—The Chicago agency firms of Edward Waller & Co., Charles T. Chandler & 
Co. and John J. Grey will consolidate on May 1 under the firm name of Waller, 
Chandler & Grey. 


—The Ohio State Fire Prevention Association has been organized. The officers 
are: A. C. Speed, president; H. W. Clayton, vice-president, and John Hoover, 
secretary-treasurer. 

—A motion requiring the State of Arkansas to be more specific in its complaints 
has been filed by the attorneys for the Hartford Fire and the German Alliance, 
the companies sued under the King anti-trust law. 

—The Manufacturers and Merchants Association of Kansas City, Mo., is push- 
ing a movement for the organization of a stock fire company. E. J. Becker, city 
assessor, is one of the backers of the new concern. 

—The companies will not contest the new standard policy ordered by the South 
Dakota Legislature. Its provisions include the valued-policy law of the State and 
several inconsistencies, which latter, however, the companies will endeavor to 
have removed. 

—The Mercantile Fire of Little Rock, Ark., has been organized, with a capital 
stock of $200,000. The officers.are: H. L. Remmel, president; J. S. Pollock, 
vice-president; Charles McKee, secretary, and Max Herman, treasurer. Marshall 
& Arnold are the general agents. 

—The recently-organized Queen City Fire of Sioux Falls, S. D., is reported 
as starting business with a paid-up capital of $200,000 and a cash surplus of 
$20,000. The company will write preferred risks only, and for the present will 
confine its operations to its home State. 

—Ira Welch, formerly manager of the St. Louis (Mo.) office of the Western 
Adjustment Company, has formed a partnership with C. L. Whittemore, to 
transact independent adjusting. Mr. Welch will open an office in Chicago, and 
Mr. Whittemore will manage the St. Louis end of the business. 


—Alfeging that the liabilities exceed the assets, a petition has been made by 
Attorney-General Wade Ellis of Ohio to place the Home Mutual Fire of Cleve- 
land in the hands of a receiver. Judge Neff of the Court of Common Pleas has 
issued an injunction restraining the company from receiving or paying out any 
moneys. The hearing was continued until April 12. 

—The report of the engineers of the National Board of Fire Underwriters on 
the fire protection, water supply and conflagration hazard obtaining at St. Louis 
is, "in the main, favorable. Causes for complaint were found in hazardous ex- 
posures and lack of fire preventive and protective devices in the conflagration 
districts. It is reported that the recommendations made for improvements will 
be complied with by the city authorities as rapidly as possible. 





THE SOUTH. 





Southern Life and Fire Notes. 


—The Northern has withdrawn its resignation from the Pacific Coast Board for 
ninety days. 

—The Winnipeg (Manitoba) city council has authorized $350,000 for a high- 
pressure water system for fire protection only. 


—Huffaker & Lanier is the style of the new agency recently formed at Chat- 
tanooga, Tenn., to do a general insurance business, They represent the Conti- 
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nental of New York, Concordia, Globe and Rutgers and Security Fire of 
Baltimore, and the Union Central Life of Cincinnati. 

—The Home Life expects to enter Mississippi shortly, and will place the new 
territory in charge of C. C. McGehee, Jr., of Atlanta, manager of the Southern 
department. 

—N. F. Jackson of Atlanta and J. H. Harris of Fitzgerald, Ga., have just 
written a bond contract for a prominent man, on which the single premium 
amounted to $10,000. 

—The American of Newark and the Southern Fire have been elected to full 
membership in the South-Eastern Tariff Association. The North River has be- 
come a co-operative member. 

—At the instance of special and local agents, the South-Eastern Tariff Asso- 
ciation has declared rates open at Fayetteville and Tarboro, N. C., owing to rate 
violations of non-tariff companies. 

—B. H. Richardson, general agent of the Washington Life at New Orleans, 
has been made commander of Camp Beauregard of the United Sons of the Con- 
federate Veterans, at New Orleans. 

—R. L. Emery of New Orleans, general agent of the Gulf department of the 
National of Hartford, Mechanics and Traders and Northern of New York, has 
cause to feel proud of his record in Louisiana during the year 1904. The National 
collected $93,134 in premiums and paid out $27,070 in losses; the Mechanics and 
Traders received $73,044 for premiums and paid out $28,704 for losses, and the 
Northern received $18,711 of premiums and paid losses of $1040. 

—The New Orleans fire agency firm of Stroudback & Stern, one of the leading 
insurance agencies in that city, is interested in the establishment of a new 
stock fire company to be named the Orleans Assurance Association. Although 
the movement only started a week or so ago, the list of subscribers is very 
promising. The new concern will have a capital stock of $200,000 and a surplus 
of $50,000. The plan of the promoters is to transact a local business only, and 
the company is expected to be ready for business in a few months. 

—The Lyman Insurance Agency, Ltd. of New Orleans has just been incorpo- 
rated to do a general business. Its stockholders comprise some of the most 
prominent and successful business men of New Orleans, and the new agency 
will doubtless build up a large and profitable business. G. V. W. Lyman, the 
president and treasurer, has had many years’ experience in the insurance busi- 
ness, having been with the old Crescent Insurance Company and the Crescent 
Insurance Agency, while Edgar R. Nores, the secretary, is one of the firm of 
Reddy & Nores, general agents of the Home Life. 

—Insurance Commissioner Frank I. Duncan of Maryland has issued a circular 
under date of March 27, warning the insuring public against the Chesapeake In- 
surance Company. The Commissioner says that the charter of the company lay 
dormant until a few months ago, when it was sold to parties outside of the 
State. It is reported that early in February the company, through a Baltimore 
attorney, applied for a license in Maryland, and filed a sworn statement signed 
by Charles A. Grant, president, and Thomas E. Clary, treasurer of the Chesa- 
peake, in which it was stated that the entire capital stock of $100,000 had been 
fully paid in. Ninety-one per cent of the stock appears to be held by Frank A. 
Colley & Co. of New York. The Commissioner sent a deputy to make a thorough 
examination at the alleged headquarters of the company, but the deputy found 
nothing relating to the concern except its name on the door. Hence the circular. 





MISCELLANEOUS. 


Vice=President Taylor of the Connecticut Mutual Succeeds 
Col. Greene. 

THE SPECTATOR was in receipt of a special despatch from Hartford, 
Conn., late Wednesday, stating that Vice-President John M. Taylor 
of the Connecticut Mutual Life had been unanimously chosen to 
succeed the late president, Colonel Jacob L. Greene, who died just 
two weeks ago yesterday morning. Mr. Taylor was elected at a 
special meeting of the directors, held in the directors’ parlors of the 
home office, no other business of importance being transacted and 
the meeting was of short duration. 

John M. Taylor was born at Cortland, N. Y., February 18, 1845, 
and graduated from Williams College, Williamstown, Mass., in June, 
1867. He was admitted to the Berkshire county bar in 1870, and 
practiced law in Pittsfield, Mass., where Colonel Greene was working 
for the Berkshire Life, until 1872, when he became assistant secretary 
of the Connecticut Mutual. While in Pittsfield he became acquainted 
with Mr. Greene, and the acquaintance mellowed into a strong and 
inseparable friendship, which increased until Mr. Greene’s death. He 
held the position of clerk of the district court of Pittsfield, town clerk 
and other minor official capacities until he entered the life insurance 
profession under his friend Colonel Greene, being promoted to secre- 
tary in 1878 and to first vice-president in 1884, which latter office he 
has filled continuously since. Mr. Taylor is well known as a litera- 
teur, being the author of the niemoirs of Maximilian and Carlotta of 
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Mexico, and ‘Roger Ludlow, the Colonial Law Maker,” a delightful 
history. of colonial days in Connecticut and Massachusetts. He was a 
member of several literary clubs with Colonel Greene in Pittsfield, 
including the old Monday Night Club. 





The Trouble in the Equitable Life. 
THE SPECTATOR printed in its issue of last week the status of the 
Equitable troubles up to the time of our going to press. On Thurs- 
day there was a meeting of the board of directors, at which there were 
present the following named directors: 


C. B. Alexander, J. W. Alexander, H. M. Alexander, William Alex- 
ander, J. J. Astor, A. Belmont, C. L. Blair, C. N. Bliss, A. J. Cassatt, T. 
DeW. Cuyler, H. C. Deming, C. M. Depew, M. H. Dodge, T. T. Eckert, 
L. Fitzgerald, H. C. Frick, G. J. Gould, E. H. Harriman, J. J. Hill, J. 


H. Hyde, M. E. Ingalls, B. Ives, B. Johnson, T. D. Jordan, A. W. Krech, 


J. T. Low, J. J. McCook, W. H. McIntyre, J. F. de Navarro, J. H. Schiff, 
G. H. Squire, J. W. Stewart, G. E. Tarbell, A. G. Vanderbilt, G. T. 
Wilson, H. R. Winthrop, C. S. Smith, V. P. Snyder. 


At the conclusion of the meeting the following official statement of 
the proceedings was given out: 


The board of directors, after full discussion, unanimously adopted 
the amended charter approved at the meeting with the Superintendent 
of Insurance, the amendment being: Strike out the fourth paragraph 
of Article IV, and insert therefor the following: 

The board of directors shall continue to be divided into four classes 
of thirteen each. For the purpose of effecting more speedily the change 
from a board elected entirely by stockholders to a board elected partly 
by stockholders and partly by policyholders, it is hereby provided that 
the terms of office of the directors heretofore elected for the terms 
ending December 31, 1905, and December 31, 1906, shall expire on the 
3lst of December, 1905, and the successors to such directors shall be 
elected on the first Wednesday in the month of December, 1905, and 
the terms of office of the directors heretofore elected for the terms ex- 
piring December 31, 1907, and December 31, 1908, shall expire on the 31st 
day of December, 1906, and the successors to such directors shall be 
elected on the first Wednesday in the month of December, 1906. At 
such elections the successors to the class of 1905 shall be elected to 
hold office for three years, the successors to the class of 1906 to hold 
office for four years, the successors to the class of 1907 to hold office for 
four years, and the successors to the class of 1908 to hold office for 
five years, thus producing four classes of directors, of thirteen each, 
whose terms of office will expire, respectively, in the years 1908, 1909, 
1910 and 1911. In the election of each of said classes six of the va- 
cancies shall be filled by a plurality vote of the stockholders, and 
seven of the vacancies shall be filled by a plurality vote of policy- 
holders, both stockholders and policyholders voting by ballot in per- 
son or by proxy, as hereinafter provided. 

A resolution was unanimously adopted that a committee of three, 
consisting of Messrs. Depew, Belmont and Krech, be appointed a com- 
mittee of the board to consult with the Superintendent of Insurance 
after the amended charter shall have been approved by him, and with 
the policyholders’ committee, of which John D. Crimmins is chairman, 
and to report to this board at an adjourned meeting thereof upon the 
following subjects, to wit: 

(1) The suggestion that the two existing vacancies in the board of 
directors shall be filled by persons whose names shall be proposed by 
the policyholders’ committee. 

(2) The suggestion that the two directors thus elected on the nomi- 
nation of the policyholders’ committee shall be made members of the 
executive committee of this board. 

(3) The suggestion that all vacancies occurring in this board before 
the election of 1906 shall be filled by this board with nominees of the 
two directors so proposed to be elected on the nomination of the policy- 
holders’ committee; this provision, however, not to apply to vacancies 
in the list of directors elected in 1905. 

(4) The suggestion that two more members of the executive com- 
mittee shall be appointed on the nomination of Cornelius N. Bliss, the 
committee including the four members thus provided for to remain at 
its present number of twelve. 

(5) The suggestion that four vacancies be created in the executive 
committee, by resignation or by the board, on the designation of the 
Superintendent of Insurance in order to make way for the proposed new 
members. 

Resolved, That a committee of seven, consisting of Messrs. Bliss, 
Mills, Frick, Harriman, Ives, Hill and Ingalls, be appointed charged 
with the duty of thoroughly investigating and reporting upon the 
present management of the society. 

And the president was requested to call a further meeting of the 
board upon the request of either of these committees. 

Speeches were made by James J. Hill, Melville E. Ingalls, John A. 
Stewart, Charles Stewart Smith, Brayton Ives, T. De Witt Cuyler and 
others, insisting upon a cessation of the entire controversy, and of the 
use of the press, which is so injurious to the company. That while in 
the charges and the countercharges there was no question as to the sol- 
vency of the company, or its net large surplus above all liabilities, or 
the soundness of its investments, the controversy was creating wide- 
spread distrust and doing great injury to all life insurance companies; 
and that the committee of the board should and would so probe, and as 
a result of their investigation so recommend as to justify confidence in 
the company and its management. 

(Signed) CHAUNCEY M. DEPEW. 
CORNELIUS N. BLISS. 


PROPOSED CHARTER AMENDMENT. 
The proposed amendment to the charter of the company is as 
follows: 


The board of directors shall continue to be divided into four classes 
of thirteen each. For the purpose of effecting more speedily the change 
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from a board elected entirely by stockholders to a board elected partly 
by stockholders and partly by policyholders, it is hereby provided that 
the terms of office of the directors heretofore elected for the terms 
ending December 31, 1905, and December 31, 1906, shall expire on the 
3ist of December, 1905, and the successors of such directors shall be 
elected on the first Wednesday in the month of December, 1905, and the 
terms of office of the directors heretofore elected for the terms ex- 
piring December, 31, 1907, and December 31, 1908, shall expire on the 
3lst day of December, 1906, and the successors to such directors shall 
be elected on the first Wednesday in the month of December, 1906. At 
such elections the successors to the class of 1905 shall be elected to 
hold office for three years, the successors to the class of 1906 to hold 
office for four years, the successors to the class of 1907 to hold office for 
four years, and the successors to the class of 1908 to hold office for five 
years; thus producing four classes of directors, of thirteen each, whose 
terms of office will expire respectively in the years 1908, 1909, 1910 and 
1911. In the election of each of said classes six of the vacancies shall 
be filled by a plurality vote of the stockholders and seven of the va- 
cancies shall be filled by a plurality vote of policyholders, both stock- 
holders and policyholders voting by ballot in person or by proxy as 
hereinafter provided. 

The amendment is in the hands of the Superintendent of Insurance, 
who is required by law to give his approval to any changes in the 
charter of a company. The amendment has been submitted to the at- 
torney general for his opinion as to its legality, as affecting the rights 
of stockholders. He has said that he will not consider the matter until 


Justice Maddox has rendered his decision in the case referred to below. 


FURTHER COMPLICATIONS. 


Further complications were precipitated into the controversy on 
Friday of last week, when Franklin B. Lord entered suit before Jus- 
tice Maddox of the Supreme Court, asking for an injunction to re- 
strain the Equitable Society and its board of directors from carrying 
out the mutualization plan decided upon by the directors. Mr. Lord 
is the owner of thirty-six shares of the Equitable stock, which he in- 
herited from his father, who was a warm personal friend and attorney 
for Henry B. Hyde, founder of the company. Mr. Lord maintains that 
the giving of twenty-eight piaces in the board of directors to policy- 
holders is depriving the stockholders of the right to a certain pro- 
portion of the society’s surplus. He would put it out of the power of 
the directors to amend the charter without the unanimous consent of 
the stockholders. He holds that to grant places in the directors to 
twenty-eight representatives of policyholders would be not simply di- 
luting the power of the stockholders; it would be virtually taking away 
from them all their power, since the majority of the board would be 
policyholders’ representatives. As a stockholder, whose money went 
to build up the company, he holds rights in dividends and a certain 
preportion of the surplus of the society, to which surplus the policy- 
holders also have certain rights. To increase their rights without re- 
muneration to him would be an injustice. 

The application for an injunction was argued before Justice Maddox 
at great length. On Monday counsel for Mr. Hyde and Mr. McIntyre, 
trustees for the Hyde stock, asked leave to intervene in the case, and 
the court permitted them to do so. Argument was continued on 
Tuesday, after which the court gave counsel until Friday to submit 
briefs. Meantime nothing is to be done regarding the charter amend- 
ments. 





Sixteenth Anniversary of the New York Life. 
THE following special report of the executive committee of the New 
York Life was made to the board of trustees on Wednesday of this 
week, the sixtieth anniversary: 
SPECIAL REPORT OF THE EXECUTIVE COMMITTEE. 
; New York, April 12, 1905. 
To the Board of Trustees: 

In commemoration of the anniversary which this meeting marks, your 
committee respectfully submits the following reflections: 

Exactly sixty years ago to-day, namely, on April 12, the board of 
trustees of the Nautilus Insurance Company (which became the New 
York Life Insurance Company by virtue of an act of the legislature in 
1849) met for the first time. 

The fiftieth anniversary of that meeting was appropriately observed, 
and a proper record made in the minutes of the board. 

The officers of the company are now preparing a celebration of the 
sixtieth anniversary of that first meeting, by a convention which will 
include, in a programme covering several days, appropriate action by 
this board, by the various departments of the home office, and by 
representatives of the company’s field force from all over the world. 

Your committee deem it proper, notwithstanding the entirely adequate 
and appropriate celebration which is to come, to call attention briefly 
here and now to the work accomplished by the New York Life Insurance 
Company during the past ten years. 

The first half century of the company’s existence closed a period of 
remarkable success. Beginning substantially without resources, when 
life insurance in this country was in the experimental stage, the com- 
pany steadily grew, through financial panics and the throes of Civil 
War, until, at the end of fifty years, it was one of the leading life in- 
surance companies of the world. On its fiftieth anniversary, it recorded 
with satisfaction and pride that its total income was over $36,000,000 
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per annum, its accumulated funds $150,000,000, and its insurance in force 
over $800,000,000. The present «dministration had then been in office 
three years. It is not necessary here to review the circumstances which 
preceded and accompanied the election of John Augustine McCall to the 
presidency of this company. It is sufficient to notice that, notwithstand- 
ing the company’s brilliant success up to that date, notwithstanding its 
abundant solvency and strength—in that part of its organization which 
touches the public (whence come substantially all the elements of 
growth in life insurance) the company was deficient. The task which 
confronted President McCall was akin to that of re-enlisting an army, 
organizing it upon a new basis, supplying it with new and modern 
weapons, changing its tactics and drill, and, at the same time, pursuing 
a victorious march through an enemy’s country. Ten years ago, when 
the half century was reached, the company was in the midst of this 
struggle and of these changes. 

Within the intervening time, the company has not only been made 
over in its methods of work, but it has achieved a success which, both 
in extent and in character, has probably never been surpassed in the 
history of business. In methods of securing business, in the relations 
between the company and the field force, in the internal machinery of 
an office equipped to carry easily an almost unlimited burden, in the at- 
titude of the corporation itself toward its constituent members, and to 
a large degree in its theories of investment of the policyholders’ money, 
the past ten years have placed the New York Life Insurance Company in 
a class by itself. As shown by a table which we append, the results of 
the labor. of the past ten years have exceeded those of the previous fifty 
years as follows: 

In income, $160,530,109; 

In amounts paid to policyholders, $55,000,000; 

In assets accumulated, $66,636,718; 

In gain in insurance in force, $302,000,000; 
and the income of the sixtieth year alone exceeded that of the fiftieth 
by $60,000,000. 


TABLE. 

Excess of 10 Years 

First 50 Years. Past 10 Years. Over 50 Years. 

Re, sv acaarcaccecusancgoascnes $447,733,000.00 $608 ,263,109.00 $160,530,109.00 
Paid policyholders ...........se0- 199,987,073.32 255,028,380.16 55,041,316.84 
Gain im gross assets.......cccccee 162,011,771.00 228,648,489.00 66,636,718.00 
Gain in insurance in force....... *813,294,160.00 1,115,315,148.00 302,020.988.00 
Income last year of period....... 36,483,313.53 96,891 ,272.32 60,407,958.79 





* Includes outstanding unpaid business. 

We, therefore, congratulate the officers of the company at this time 
that they have so faithfully and brilliantly executed the mandate re- 
ceived from the board to go forward in their work, and we congratulate 
the board on the far-sighted wisdom which secured such an administra- 
tion and then so generously and unhesitatingly supported its plans. 

It is a matter of record that the standing committees have given un- 
grudgingly and without stint of their time to the consideration of the im- 
portant questions incident to the development of the company. To 
these questions they have brought large experience and ripe judgment. 
That decisions have been wise and mistakes few is due in large measure 
to the sifting of opinions and the sharpening of minds brought about by 
full and considerate discussion in the committee room. 

In the latter part of 1895 the company published a history showing in 
outline the labors and the results of the first fifty years. We are glad to 
observe that the officers have arranged for a similar publication, cover- 
ing the period from 1895 to 1905, inclusive. In this way the company 
gathers up and preserves the record of the rapidly-passing years, and 
makes permanent the story of the labors of the board of trustees and of 
the executive staff. 

A glance at the rapidity with which the membership of this board 
changes will show the propriety and impressiveness of this record. Of 
the twenty-one trustees composing the board at the end of the preceding 
administration, only three are living. Of the twenty-five trustees who 
made up the board ten years ago, only twelve are living to-day. Of the 
eight elected or executive officers ten years ago, only three survive. 
The history of this board and of the executive staff, as well as the 
history of the company’s constituent members, is at once a demonstra- 
tion of the value and of the uncertainty of life, which are prime factors 
in the life insurance problem. 

We desire also to record our increasing sense of responsibility in the 
administration of a business which comprehends the whole civilized 
world in its activities, and includes the investment and preservation of 
sums of money which promise soon to outrun in their totals anything 
hitherto entrusted by the people to any body of men. 

In our programme of government, and in the modern programme of 
business, the most genuinely useful institutions are those which best 
serve the people. The gravest problem facing this and all similar cor- 
porations is how to conduct its affairs so that the people who own it 
shall believe in it, and not fear it because it is a corporation and of 
great size. In the solution of that problem lies the highest future use- 
fulness of this company. Therefore, we commend the policy of an open 
ledger; we believe in the value of international supervision; we com- 
mend a rule under which information, when sought, is sent promptly to 
policyholders, and we especially commend a form of annual statement 
which is a real exhibit of the company’s financial standing. 

We recognize a long advance already toward the ideal set up by Presi- 
dent McCall at the beginning of his administration: “A company of the 
policyholders, by the policyholders, and for the policyholders.”’ 

We believe that everything pertaining to our company to-day promises 
a nearer approach to that ideal, and, therefore, to the best and widest 
usefulness. All of which is respectfully submitted. 

D. P. KINGSLEY, Chairman. 
THOMAS P. FOWLER, 
A. G. PAINE, 
JAMES STILLMAN, 
NORMAN B. REAM, 
CLARENCE MACKay, 
HENRY WALTERS, 
Executive Committee. 
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Industrial Life Insurance—A New Work. 

Out of the twelve and one-half billions of legal reserve life insurance 
in force in United States companies, at the close of 1904, about one- 
sixth of it was industrial insurance, while the companies transacting 
that class of business have sufficient ordinary insurance on their books 
to make their total proportion of the business one-fourth. This ac- 
cumulation has been the result of less than twenty-nine years’ work, 
indicating a ratio of growth which is not exceeded by the companies 
writing ordinary business alone. The important part which the in- 
dustrial life insurance system plays in the economic condition of the 
nation, and the vast number of persons interested in it as policyholders, 
make a work upon the subject timely. The number of persons em- 
ployed by the several companies in both field and office run well up 
into the thousands, and as they are for the most part anxious to be 
thoroughly posted in the business which they have made their life 
work, The Spectator Company has issued for their benefit a work 
entitled “Industrial Life Insurance; Its History, Statistics and Plans, 
Also Hints to Industrial Agents.” 

This book sets forth briefly the history of the business, tracing it 
from its inception in the ancient guilds and more modern friendly 
societies down to its present perfected condition. Problems incident to 
the system are lucidly explained, while the construction of the pre- 
miums charged, the method of calculating the reserves, the evolution 
of the policy contract and the organization of the field force are dealt 
with in detail. A section is devoted to a showing of the statistics of 
the business year by year, commencing with 1876, indicating its phe- 
nomenal growth in favor of the working classes. Following this 
section is an exhibit showing the amounts of insurance furnished 
by the industrial companies for weekly payments of five and ten cents, 
also sample forms of the policy contracts now in use by the leading 
organizations. 

An important feature of the work is the section embracing plain 
and practical hints to the great army of industrial field workers. These 
hints are gathered from the experience of leading men in the business, 
and contain a vast amount of instruction and pointers for the guidance 
of both new and old field men. It has been the aim of the publishers 
to make this work a guide to the industrial life insurance system, 
furnishing the student with a reliable text book, the company manager 
with a resumé of the conditions affecting the transaction of the busi- 
ness, and the field man with a volume of inspiration and hints for the 
proper conduct of his vocation as a representative of such an im- 
portant interest. 

Industrial Life Insurance is handsomely printed from new and clear 
type, and, bound in flexible leather covers, sells at $2 per copy. All 
orders must be addressed to The Spectator Company, 135 William 
street, New York. 





The Handy Guide for 1905. 

THE first copies of the edition for 1905 of “The Handy Guide to 
Premium Rates, Applications and Policies” came from the binders 
on the last day of March, and deliveries of the work in quantities are 
proceeding as rapidly as the facilities of the binders will permit. This 
is the fourteenth annual edition of a publication which has long been 
recognized as an indispensable part of every life insurance agent’s 
outfit, inasmuch as it gives in brief compass all the essential particulars 
of the policies and plans of a large majority of the companies actively 
engaged in prosecuting business on the North American Continent. In 
accordance with the plan pursued in its compilation from the start, 
the data contained in the work has been most thoroughly and care- 
fully revised, every company having passed on the matter relating 
to itself, so that the book is virtually an official compilation. A vast 
amount of new material has been inserted, including premium and 
annuity rates, surrender values, illustrations of dividend settlements, 
as well as new policy and application forms. The thousands of users 
of the book in past years will find that the high standard of accuracy 
has been maintained, while the convenience of arrangement of the 
subject matter leaves nothing to be desired of it as a standard refer- 
ence book. 

The number of companies embraced in the 1905 edition of The 
Handy Guide has been increased to eighty, five of which are domiciled 
in Canada, so that all the more important companies are included, 
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which enables an agent to meet all requirements as to the practices 
of other companies than his own. In this respect the work is unsur- 
passed, and its value cannot be overestimated. From a mechanical 
and artistic standpoint the book is a very creditable specimen as to 
typography, press work, quality of paper and binding. It contains 850 
pages, but the fine paper used has enabled the publishers to keep 
it down to a size convenient for easy carriage in the pocket. 

The price of The Handy Guide is $2 per copy, and it will be advisable 
for those who have not already ordered a supply to send in their 
orders at once. Although the arrangement of the book is so con- 
venient as to make it practically self-indexing, the publishers have had 
prepared a thumb indexed edition covering thirty of the principal 
companies, to facilitate ready reference to those companies most fre- 
quently met in competition. This edition can be supplied at $2.25 
per copy. During the current year there will be issued three supple- 
ments at intervals of three months, presenting such new forms and 
plans as may be issued by the companies. All subscribers to The 
Handy Guide, by remitting seventy-five cents, in addition to the price 
of the complete work, will have their names recorded, and the supple- 
ments will be forwarded immediately on publication. Orders for 
The Handy Guide and supplements must be addressed to The 
Spectator Company, 135 William street, New York. 





An Exhibit of Mercantile Risks. 
ELIMINATING the losses incurred by the Baltimore conflagration, the 
Continental of New York has compiled the following statistics, based 
on the entire business of the company in each class for eight years 
in the United States, to determine unprofitable mercantile classes, and 
show the rate required for a 55 per cent loss: 










BUILDINGS. Rate Mogeieed 
or 

Loss Per Average Per Cent 

Class. $100 Insured. Rate Received. Loss Ratio. 
Cloak manufacturing.............. 390 309 -709 
Clothing manufacturing .......... 1.535 1.232 2.791 
Clothing, wholesale ............00. -516 495 -938 
eee -883 -972 1.606 
DEPATtMENE STOT!ES 0060 .serecrecce 1.282 891 2.331 
DNF MOCKS, TERN 66s 5.055 cb0sseeceses 1.176 1.285 2.138 
en re 1.224 1.735 2.225 
ee es 1.161 1.306 2.111 
NENEES -o5 6nd csGsAapacesnanesabbien 898 1.465 633 
RUE Siu cthecsharticoscesckccseen sion 2.331 1.096 4.238 
ROoRNG Materials) <.<s.000.0000060 331 1.55 2.420 
Stoves, hollowware and castings... 695 1.145 1.264 

CONTENTS. 

Cloak manufacturing ............. 1.076 -991 1.956 
Clothing manufacturing 998 1.185 815 
Clothing, wholesale . -828 -926 1.505 
CEDERETT: osnctesso< -970 1.080 1.764 
Department stores 1.376 1.177 2.502 
Dry goods, retail .873 1.224 1.587 
ee eo ae 2.082 1.540 3.785 
Glassware, glass, window, et 1.466 1.025 2.665 
Groceries, wholesale ....... -649 -910 1.180 
Oe err err ree -749 - 765 1.362 
Laces and embroideries............ 1.059 -810 1.925 
DERMIS 5 case a ccuicscevssees snakes -989 1.314 1.798 
Musical instruments, pianos, etc.. -938 1.224 1.705 
eee ete 1.180 1.124 2.145 
PREY ib issawssehasswikoseneabepeuee 1.573 -968 2.860 
POETS Giss5ckcwse eed cevseses 1.395 1.380 2.586 
POE DOE OMB. occcccsevesccscoeees 872 1.335 1.585 
ee ee eer -829 -984 1.507 
Roofing materials .............0+6- 1.038 1.417 1.887 
MADE. ska aucickiessasaekeaeeein 1.087 1.262 1.885 
Stoves, hollowware and castings... 1.469 1.153 2.671 
ROGE 4 sckscevsshownyiassceseseaecee -674 1.066 1.225 
WARN oo cincbsnceesanpnbeoesiysenine 1.629 1.352 2.962 
NVM ROE. Sia sovossersonsansseceee 1.592 1.141 2.895 





Admissions and Withdrawals. 
ADMISSIONS—Iowa State, Keokuk, Iowa, preparing to enter Illinois; 
Svea of Gothenburg admitted to Michigan; Lumber Mutual Fire, Bos- 
ton, to Michigan; Calumet of Illinois to Tennessee, with D. Cliffe 
Stone as general agent; German, Wheeling, W. Va., to Maryland; 
Columbia of Jersey City to Connecticut. 





Surety Rates. 
ALL efforts to make hard and fast rules regarding surety rates have 
failed, for the present at least. One of the smaller companies has let 
down the bars to its agents and the larger companies have felt the 
necessity of making such deviation from published rates as will per- 
mit them to hold their business and secure a fair share of the new 
lines offered. The United States Fidelity and Guaranty Company has 
worked hard for adequate rates and general improvement in the busi- 
ness, but it has notified its agents to meet competition on’ desirable 


lines. 
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MISCELLANEOUS ITEfSis. 





—The annual directors’ meeting of the Washington Life was held on Tuesday, 
and John Tatlock, Jr., was re-elected president, and C. H. Allen, vice-president. 


—The City of New York Insurance Company of New York has been authorized 
to commence fire insurance business. It has $200,000 of capital and a paid-in sur- 
plus of $300,000. 

—C. L. Jackman succeeds Major Henry McFarland, resigned, as vice-president 
of the Capital Fire of Concord, and is succeeded as secretary by Hon. Rufus L. 
Elwell of Exeter, N. H. 


—W. H. Seely, manager of the San Francisco city department of the Pacific 
Mutual Life, recently delivered a very pleasing address before the College of 
Commerce, on ‘‘Life Insurance as a Business.” 


—On April 11 articles of incorporation were granted to the Chicago Life In- 
surance Company. The Mutual Life of Illinois recently authorized a change in 
its title, and it is thought that the new company has been incorporated to carry 
out this plan. 


—Arthur W. Ray of Philadelphia, special agent for the Providence Washington, 
died in New York on Monday last. He was forty-four years old, and had been 
with the company named for tweive years. President Branch pays a high tribute 
to his personal qualities. 


—John H. Packard, Jr., heretofore vice-president and secretary of the American 
Fire of Philadelphia, has been elected president to succeed the late T. H. Mont- 
gomery. Other officers chosen for the American are: Secretary, Waite Bliven; 
assistant secretary, Edward Maneuvre; secretary of agency department, Louis S. 
Amonson. 

—Robert Dickson of New York has secured control of the Southern of New 
Orleans, of which the following gentlemen will be the officers in future: Presi- 
dent, Robert Dickson; vice-president, C. W. Robinson; J. C. Lloyd, Jr., resident 
secretary at New Orleans; Godchaux, Shelby & Mioton of New Orleans, South- 
ern managers; R. D. Tweeddale, New York, manager of the Eastern department. 
The name of the secretary will be announced later. 


—William Van Sickles, second vice-president of the National Association of 
Life Underwriters, has just completed the organization of a local branch at 
Springfield, Ill. The following officers were elected: President, F. A. Peebles, 
Metropolitan; first vice-president, J. Ware Walker, Equitable of New York; 
second vice-president, F. W. Workman, Franklin; secretary, H. M. Solenberger, 
Mutual Benefit; treasurer, J. H. Ruckel, New England Mutual; executive com- 
mittee, C. D. Kipp, H. Anderson, F. E. Hitchcox, William Stagg, C. L. Mc- 
Carty. The association starts with twenty-two members. 


—The French Cabinet has considered the joint representations of American in- 
surance companies relative to the execution of the new insurance law. The com- 
panies were definitely informed that the Ministry of Commerce intended to give 
retroactive effect to the law, thus requiring the purchase of French securities as a 
guarantee of all past insurance taken out in France. The representations of the 
companics, which have the approval of the American embassy, seek to avert the 
retroactive effect. Premier Rouvier and Foreign Minister Delcassé are specially 
examining the question, but no decision has been reached. 

—The ten-year semi-annual dividend gold bond of the Southern Mutual In- 
vestment Company of Lexington, Ky., is issued in denominations of $100 or any 
multiple thereof. It matures in ten years, and one year from the date of issuance 
pays five per cent interest semi-annually until maturity, when it shares equitably 
in the profits apportioned. It can be purchased by a single payment or by 
monthly, quarterly, semi-annual or annual instalments. Cash, loan and paid-up 
values are allowed, thereby providing for any change in the financial circum- 
stances of the policyholder. 








Superintendent of Haencies Wanted. 








The Spectator knows of a splendid opening for a thoroughly com- 
petent young man to act as Superintendent of Agencies, and an equally 
good opening for a number of men with RED BLOOD AND BACK- 
BONE, who can write business and are ambitious to become General 
Agents. These openings are with a Legal Reserve Company having 
sixty millions of business, and one in which RESULTS count. All 
communications will be held strictly confidential. 

Address, ‘‘S,’’ care of THE SPECTATOR, i 
P. O. Box 1117, New York. 








Company Representation Wanted. 











LIFE AGENCY:—aAn active life insurance manager of nine 
years’ experience, producing an average of two million dollars of new 
business per annum, would like to open negotiations for an agency in 
the central western states, or New York City, with a progressive, first- 
class life insurance company. Bond, reference, ability and reliability 
of the best. All communications treated with confidence. 

Address ‘‘ Chicago,” in care of THE SpEcTAToR (P.O. Box 1117), 
New York. 














